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INITIATING COVERAGE 

Key Report Highlights

Industry View: Attractive

Stock Rating: Buy

Price Target: $3.40

Current Price: $0.56

52-Week-Range: $0.413 - $4.5

Annual Income Statement 2021 2022E 2023E

Revenues 0.67 1.95 5.90

Cost of Goods Sold 0.00 0.00 1.17

Gross Income (excl. D&A) 0.67 1.95 4.73

EBITDA -3.33 -1.25 1.03

EBIT (incl. extraordinary exp) -7.97 -2.04 0.20

Net Income -11.59 -2.14 0.10

Cash from Operations 1.60 0.82 0.91

Free Cash Flows -6.17 -1.91 0.01

Growth & Margins 2021 2022E 2023E

Sales Growth 1016.7% 191.0% 202.6%

EBITDA Margin -497.0% -64.1% 17.4%

EBIT Margin -1189.6% -104.5% 3.4%

Net Profit Margin -1729.9% -109.6% 1.7%

Valuation Ratios 2022E 2023E 2024E

EV/ Sales 5.5 1.4 24.9

EV/ EBITDA NA NA 143.4

EV/ EBIT NA NA 739.0

Price/Earnings NA NA 1574.2

Equity | Education/ Ed-Tech 

Amesite Inc. 
(NASDAQ:AMST; Target Price: $3.40) 
 

Amesite Inc. operates in the domain of educational technology (commonly 
abbreviated as ed-tech), an industry that has been witnessing significant growth 
given the Covid-19 tailwinds. Online learning has become the go-to learning 
solution for educational institutions as well as corporates who are also adapting to 
the increasing spread of work-from-home environments. New technologies such 
as artificial intelligence are being applied within the field of edtech in order to 
enhance the overall learning experience. However, institutions lack the necessary 
infrastructure and technology to deliver the highest quality of online learning 
solutions to large audiences and it is particularly challenging to develop this 
infrastructure in-house not just for corporates but also for universities and non-
profit organizations. Amesite caters to this specific market gap through its robust 
edtech platform partnering with these institutions and creating a custom learning 
environment to enable the spread of online learning. 

INVESTMENT THESIS 

This is our first report on Amesite and we look to provide a detailed account of the 
various drivers that will be responsible for the company’s growth in the coming 
years. Amesite has a fundamentally strong model but its stock has been on a 
downward trajectory like most other high-growth stocks and broader markets, as 
a result of the current microeconomic environment and rising interest rates. This 
presents an interesting investment opportunity for investors to be a part of a 
relatively cheap and emerging ed-tech play. Though the company has $800k in 
terms of top-line in 2021, the new partnerships and client onboarding efforts are 
expected to multiply this many folds in 2022. Amesite’s offering to corporates 
allowing them to create and white-label their courses while using its platform is 
bound to have many takers across the industry. Overall, we are extremely bullish 
on Amesite and we believe that the company is an excellent investment bet at 
current levels.  Baptista Research looks to evaluate the different factors that could 
influence Amesite’ price in the near future and attempts to carry out an 
independent valuation of the company using a Discounted Cash Flow (DCF) 
methodology to determine a suitSable price for the company’s stock. 

 

COMPANY OVERVIEW 

Amesite is an ed-tech company with a software-as-a-service (SaaS) model that 
offers content creation and a high-quality set-up for the online learning market 
used for educational and business sectors. The company utilizes machine 
learning to offer learners a mass-customized experience. The company has an 
impressive market that includes businesses, universities, colleges, and non-profit 
organizations. To provide the learners with a personalized learning experience 
and the instructors with an easy-to-manage interface, the company has integrated 
artificial intelligence with online learning. It also offers improved learning to 
college degree seekers and beyond. As the company aims to provide students 
with a cost-effective, reliable, and improved learning experience, it uses the 
advantages of existing college infrastructure and combines that with mass 
customization and cutting-edge technology. 
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KEY FACTORS DRIVING THE COMPANY’S PERFORMANCE 

 

 

 

 

 

 

 

 

 

 

Ed-Tech Offerings For Enterprises  

• Amesite offers a global ed-tech platform that can be effectively used by businesses to launch their courses and training programs to 

enhance employees' skills.  

 

 

 

 

 

 

Source: Company Whitepaper 
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• As we can see in the above image from the company’s whitepaper, it not only has a platform but also the expertise to create courses 

tailormade for businesses so that they can commence training programs for their staff on Amesite in a timeline as short as 30 days. 

• The trend of online education was introduced to continue the workflow during the pandemic situation, but now, online education has become 

an amazingly low-cost option for companies.  

• The biggest challenges for the enterprises are the reliability and relevance of the content provided by some existing famous platforms such 

as Udemy and Coursera. Besides that, they face trouble tailoring their own courses under their own brand and offering that to their 

employees because of the lack of technological infrastructure. That is where Amesite steps into.  

• This company establishes corporate ties where industries can use the cutting-edge online learning platform powered by the most advanced 

AI technology so that the industries can use a managed business learning program and customize their courses quickly and efficiently to 

provide the employees with job-specific certifications.  

• Companies will be able to conduct a completely remote work curriculum in just 30 days by using some easy buttons. 

 

 

 

 

 

 

 

 

 

 

Source: Company White Paper 
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• As we can see in the above extract, the company has multiple sources of revenue for its platform through its SaaS model and has the ability 

to scale the number of users and the Annual Recurring Revenue (ARR) through this model. 

• Amesite has a detailed white paper on the reasons for enterprises undertaking learning programs for their work force and some of the key 

factors are highlighted in the above chart. Amesite’s offerings and its vast set of features is particularly relevant in this  regard.  

 

 

 

 

 

 

 

 

 

 

 

Source: Company White Paper 

• Companies can use artificial intelligence and machine learning, customizable dashboards, and comprehensive data analytics to understand 

trends and make informed verdicts to enhance the skills of their team members.  

• The platform of Amesite also comes with communication tools such as inbuilt video conference and messaging functionality that play a 

significant role in enhancing productivity by helping the team interact and engage productively with each other by utilizing upvotes and 

endorsements.  

• The overall business platform of this company is strong enough to cheer up the team members to keep their upscaling process. 

 

Revenue Generation Through Universities & Non-Profit Organization 



© 2022 – This report is produced by Baptista Research. Important disclosures appear at the back of this report. 5 | P a g e 

    

  June 14, 2022 

 
 

 

• The core revenue stream of Amesite comes from the services the company is providing to universities and non-profit organizations. The 

pandemic situation has triggered the necessity of virtual delivery in all experiences, including the learning sector, where Amesite is one of 

the key beneficiaries.  

• The high-quality platform helps Universities to higher their learning experience level in a cost-effective way without compromising the quality.  

• According to the analytics, the e-Learning market will likely reach $375 billion by 2026, and Amesite has an important role in this process. It 

offers customized and scalable e-Learning products in a single and user-friendly format that is very impressive for learners.  

• Amesite is improving the online user experience and claims to help any organization make their online user experience as pleasurable as 

online shopping.  

• There are several instances of the company's custom and enterprise-wide work, such as the Henry Ford Museum and Wayne State 

University's technical programs.  

• They help the institutions to launch customized and scalable online learning products that can reach every learner by expanding their 

instructional market and its impact.  

• The learning strategy tracks progress, sends notifications, and solves several enterprise-related problems in a completely managed online 

training and learning platform. They make sure that every educational institution can utilize the data to develop its future strategies.  

 

 

 

 

 

 

 

 

 

 

Source: Company Presentation 
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• Amesite's collaboration with the City University of New York indicates its success as it is the country's largest urban public University. It has 

joined the company to create and develop a professional learning experience on a CUNY registered learning portal.  

• Every year, more than 500,000 students are provided with professional learning by CUNY. It also helps low-income students into the middle 

and beyond as 6 times as all Ivy League colleges.  

• Amesite is helping them in scaling their professional offerings through this platform. Amesite should also be looking to increase its revenue 

through many more university collaborations in the upcoming years to scale the organization. 

 

Large Addressable Market 

• Amesite has a particularly large addressable market that can be divided into ed-tech requirements for businesses and those for students and 

young learners.  

• The enterprise market is largely untapped as the company’s white paper indicates that 87% of the surveyed executives have reported a skill 

gap in their employees whereas 70% CEOs identify these skill gaps as a threat to growth.  

• Upskilling of the workforce is the need of the hour and can result not only in higher productivity and revenues but also in higher retention.  

• The company’s white paper indicates that upskilling results in a potential 300% increase in digital transformation acceleration in 

organizations, an aspect which has become an absolute necessity for the sake of survival in today’s times.  

• As per the research of Global Market Insights, the corporate e-learning market is expected to surpass the $450 billion mark by 2028 and is 

expected to witness a phenomenal growth in the coming years.  

• The other key market that Amesite caters to, is the ed-tech market for students. As per the data of a Grand View Research report, the global 

ed-tech market was valued at $106.46 billion in 2021 and is expected to grow at an exceptionally high CAGR of 16.5% until 2030.  

• Amesite is expected to benefit from this solid macro in the corporate and student ed-tech market and should easily outperform the market 

growth rate given its superior product offering. 

 

Partnership With Cathie Wood’s Innovation Foundation 

• Non-profit organization partnerships are currently a key revenue stream for Amesite and one of the big recent collaborations that  the 

company signed was with Cathie Wood’s Innovation Foundation.  
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• As we all know, Cathie Wood is a highly renowned asset manager and the Chief Executive Officer, and Chief Investment Officer of ARK 

Invest.  

• The objective of her innovation foundation is to spread education and learning through the medium of technologically enabled innovation, 

preparing and inspiring students, teachers, and families to adapt to new educational technologies.  

• Amesite's online learning platform, Innovation Foundation Engage, uses advanced technology to enhance education focused on innovation.  

• Moreover, their technology will assist Cathie Wood’s Innovation Foundation in involving everyone who wants to help them achieve their goal 

to drive online learning through an intuitive and comprehensive approach.  

• This provides users with a wide range of resources available through a single platform and aligns with the Innovation Foundation's flagship 

program to offer teachers and students access to innovative learning opportunities.  

• Given Cathie Wood’s solid reputation as a globally respected and renowned thought leader and role model in the areas of innovation and 

finance and the collaboration with Amesite should have some kind of spill over effect on Amesite and result in many more such tie-ups in the 

future.  

 

Experienced Management Team 

 

 

 

 

 

 

 

 

 

Source: Company Presentation 
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• One of the biggest factors that would attract growth investors to Amesite would be its management team and their history of successful 

business exits. 

• Amesite is by Dr. Ann Marie Sastry who is a successful serial entrepreneur. She was President, CEO, member of the board of directors, and 

co-founder of Sakti3, one of MIT's 50 Smartest Companies, in 2015. Sakti3 was acquired by Dyson Ltd. in 2015 for $90 million after being 

backed by a global venture capital team.  

• Dr. Sastry was invited to the White House to be honoured for her technology entrepreneurship and to meet President Barack Obama in 

2015. 

• She also worked as an engineering professor at the University of Michigan before launching her business. She also established two 

academic research centres in intracellular signalling and advanced automotive batteries, as well as a global graduate program in Energy 

Systems Engineering.  

• Dr Sastry has been the recipient of many awards over the years such as the ASME Frank Kreith Energy Award and the National Science 

Foundation's Presidential Early Career Award for Scientists and Engineers during her 17-year academic career. 

• As we can see in the above snapshot, the company has some highly experienced Board members apart from Dr. Sastry. Mike Smiley is a 

key name in the company’s top management and has been with Dr. Sastry since the Sakti3 days.  

• He has vast experience in the banking, health care, higher education, high-tech, non-profit, and retail industries. Barbie Brewer, another 

Board member and the Chief People Officer of Amesite has over 2 decades of experience in human resources leadership across multiple 

private and public enterprises in many different industries, and countries. She was also the VP of Talent at Netflix.  

• Some other key names in the top management include Anthony Barkett, J. Michael Losh, Richard Ogawa, Gilbert Omenn, and George 

Parmer. Overall, it is safe to say that Amesite has a very robust management in place which can handle the reins of the company. 

 
  



© 2022 – This report is produced by Baptista Research. Important disclosures appear at the back of this report. 9 | P a g e 

    

  June 14, 2022 

 
 

 

HISTORICAL FINANCIAL STATEMENTS & PROJECTIONS 

Particulars 30-06-2021 30-09-2021 31-12-2021 31-03-2022 

Revenues 0.3 0.1 0.2 0.2 

% growth  -46.2% 35.7% 10.5% 

Cost of Goods Sold 0.0 0.0 0.0 0.0 

% of revenue 0.0% 0.0% 0.0% 0.0% 

Gross Income (excl. D&A) 0.3 0.1 0.2 0.2 

% of revenue 100.0% 100.0% 100.0% 100.0% 

EBITDA -1.1 -2.2 -1.9 -1.5 

% of revenue -438.5% -1542.9% -994.7% -728.6% 

Depreciation & Amortization 0.8 0.2 0.4 0.7 

% of Fixed Assets 53.2% 15.3% 30.6% 52.7% 

Extraordinary Expenses 0.0 0.0 0.0 0.0 

EBIT (incl. extraordinary exp) -1.9 -2.4 -2.3 -2.2 

% of revenue -726.9% -1700.0% -1226.3% -1052.4% 

Pretax Income -1.9 -2.4 -2.3 -2.2 

% of revenue -726.9% -1700.0% -1221.1% -1057.1% 

Income Tax 0.0 0.0 0.0 0.0 

% rate 0.0% 0.0% 0.0% 0.0% 

Net Income  -1.9 -2.4 -2.3 -2.2 

% of revenue -726.9% -1700.0% -1221.1% -1057.1% 
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• Let us start off with analyzing the most recent and historical quarterly data reported by the company. 

• Amesite has reported a top-line of $0.21 million in its recent quarterly result which is a 10.53% appreciation over the previous quarter. It is 

worth highlighting that the company has a solid retention and the ability to generate recurring revenues which is a solid upside. 

• The company reported a positive gross margin of 100.00% for the quarter ended 31-03-2022. 

• Its EBITDA for the quarter was $-1.53 million and the EBITDA margin was -728.57%. 

• This was a 266.17% margin expansion at the EBITDA level which is definitely a positive outcome. 

• Amesite's operating income (EBIT) was reported at $-2.21 million and a margin of -1052.38%. 

• This EBIT margin grew by 173.93% in this quarter. 

• The company's pre-tax margin for the quarter was -1057.14%. 

• Amesite reported a net income of $-2.22 million which resulted in a diluted earnings per share (EPS) of $-0.09. 

• The company's net margin was -1057.14%. Amesite burnt $-5.09 million in terms of operating cash flows for the 9 months period ended 31-

03-2022. 

• The company was able to convert about -609.52% of its revenues into operating cash flows in the recent quarter. 

• This quarter's EBITDA-to-operating cash flow conversion ratio is 83.66% 

• Overall, Amesite delivered a negative free cash flow of $5.68 million for the past 9 months. 

 

Particulars 2018 2019 2020 2021 

Revenues 0.0 0.0 0.1 0.7 

% growth   500.0% 1016.7% 

Cost of Goods Sold 0.0 0.0 0.0 0.0 

% of revenue  0.0% 0.0% 0.0% 

Gross Income (excl. D&A) 0.0 0.0 0.1 0.7 

% of revenue  100.0% 100.0% 100.0% 

EBITDA -0.3 -3.5 -3.3 -3.5 

% of revenue  -34500.0% -5550.0% -522.4% 
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Depreciation & Amortization 0.2 0.5 0.8 4.5 

% of Fixed Assets 80.0% 49.1% 56.4% 317.0% 

Extraordinary Expenses 0.0 0.0 0.0 0.0 

EBIT (incl. extraordinary exp) -0.5 -4.0 -4.1 -8.0 

% of revenue  -39700.0% -6800.0% -1189.6% 

Pretax Income -0.5 -3.9 -4.2 -11.6 

% of revenue  -39400.0% -6950.0% -1729.9% 

Income Tax 0.0 0.0 0.0 0.0 

% rate 0.0% 0.0% 0.0% 0.0% 

Net Income  -0.5 -3.9 -4.2 -11.6 

% of revenue   -39400.0% -6950.0% -1729.9% 

 

• When we analyze the company's annualized historical income statement, we see that the top-line was $0.67 million for the previous financial 

year ending in 2021.        

• The revenue growth was 1016.67% in 2021 as compared to around 500.00% in 2020. 

• Amesite's cost of goods sold has decreased from 0.00% to 0.00% as a percentage of the top-line resulting in a rise in the gross margins.  

• The company's overall annual EBITDA margin of -522.39% is higher than the reported quarterly EBITDA margin for the most recent quarter. 

• Non-cash expenses in the form of depreciation and amortization have gone up as compared to the result in 2020. 

• The good news for investors holding the stock is that its net margin had increased from -31.03% in 2020 to 18.96% in 2021.  

     .          

           .  . 

Particulars 2018 2019 2020 2021 

Assets     

Net Intangible Fixed Assets 0.1 1.0 1.3 1.3 

Net Tangible Fixed Assets 0.1 0.1 0.1 0.1 

Total Fixed Assets 0.2 1.1 1.3 1.4 

% of revenue  10600.0% 2216.7% 210.4% 

     

LT Investments 0.0 0.0 0.0 0.0 
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Inventories 0.0 0.0 0.0 0.0 

% of revenue  0.0% 0.0% 0.0% 

Accounts Receivable 0.0 0.0 0.1 0.1 

% of revenue  0.0% 100.0% 7.5% 

Cash and ST Investments 4.3 1.0 4.1 10.7 

% of revenue  10100.0% 6816.7% 1598.5% 

Other Current Assets 0.1 0.1 0.2 0.3 

Total Current Assets 4.3 1.1 4.4 11.1 

     

Other Assets 0.0 0.0 0.0 0.0 

     

Total Assets 4.5 2.2 5.7 12.5 

     
Liabilities & Shareholder's 
Equity     

Equity & Minorities 4.3 1.8 3.0 11.7 

     

LT Debt 0.0 0.0 0.0 0.0 

Other LT Liabilities 0.0 0.0 0.0 0.0 

Total LT Liabilities 0.0 0.0 0.0 0.0 

     

ST Debt 0.0 0.0 2.0 0.0 

     

Accounts Payable 0.0 0.2 0.1 0.1 

% of COGS  2100.0% 183.3% 20.9% 

Other ST Liabilities 0.3 0.1 0.6 0.6 

     

Total Current Liabilities 0.3 0.3 2.7 0.7 

     

Total Liabilities 0.3 0.3 2.7 0.7 
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Total Liabilities & Shareholder's 
Equity 

4.5 2.2 5.7 12.5 

 

• Moving on to the company's historical annualized balance sheet, when we analyze the fixed assets versus the revenues, we see that the 

percentage has evolved from 2216.67% to 210.45%        

• Its receivables of $0.05 million are about 7.46% of the top-line.        

• Amesite has close to $10.71 million in terms of liquidity i.e. cash and short term investments.  

• On the other hand, its payables for 2021 account for around 20.90% of the cost of goods sold.      

• The company's long term debt is around 0.0x times its equity.       .  

 .         

.  . 

Other Metrics 2018 2019 2020 2021 

Total Cash Dividends Paid 0.00 0.00 0.00 0.00 

% growth  NA NA NA 

Total Common Shares Outstanding 20 20 20 21 

% change  0.0% 0.0% 0.7% 

Dividend Per Share 0.00 0.00 0.00 0.00 

% change   NA NA NA 

     

     

Operating Ratios 2018 2019 2020 2021 

Receivables Turnover 0.0 NA 1.0 13.4 

Days Receivable NA NA 365.0 27.2 

Inventory Turnover NA NA NA NA 

Inventory Days NA NA NA NA 

Payables Turnover 0.0 0.0 0.0 0.0 

Days Payable NA NA NA NA 

Fixed Asset Turnover 0.0 0.0 0.0 0.5 

Total Asset Turnover 0.0 0.0 0.0 0.1 
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Other Performance Ratios 2018 2019 2020 2021 

Return on Assets -10.8% -181.6% -73.0% -92.9% 

Return on Equity -11.4% -214.1% -139.0% -98.7% 

 

• The company does not pay any dividend. Amesite's total common shares outstanding have increased in 2021 by 90.80% implying a share 

issuance.    

• The total asset turnover ratio measures the value of a company's sales or revenues relative to the value of its assets. The higher the asset 

turnover ratio, the more efficient a company is, with respect to using its assets to generate revenues.    

• Amesite's total assets turnover has increased to 0.17 in 2021. 

• Return on assets is an excellent indicator of how efficient a company's management is in generating earnings from their economic resources 

or assets on their balance sheet.        

• On the other hand, the return on equity of a company measures the value creation of the management and profitability in relation to 

stockholders’ equity.        

• The company's overall Return on Assets is -1872.22%. Amesite's Return on Equity is 118.66% but this is positive because the company has 

a net loss and a negative shareholders’ equity.     

 

Particulars 2018 2019 2020 2021 

Assets     

Net Intangible Fixed Assets 1.0 15.3 28.9 28.6 

Net Tangible Fixed Assets 12.5 0.8 2.1 0.9 

Total Fixed Assets 13.5 16.1 31.0 29.6 

% of revenue 53.3% 634.4% 73.5% 18.5% 

     

LT Investments 4.7 25.0 16.7 16.6 

     

Inventories 0.4 0.6 0.0 4.0 

% of revenue 1.5% 25.3% 0.0% 2.5% 
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Accounts Receivable 31.3 13.0 32.6 78.3 

% of revenue 123.8% 512.6% 77.2% 48.9% 

Cash and ST Investments 1.0 2.8 26.8 132.1 

% of revenue 3.8% 109.1% 63.6% 82.5% 

Other Current Assets 5.8 37.2 1.0 13.4 

Total Current Assets 38.4 52.9 60.4 227.8 

     

Other Assets 0.0 0.0 0.0 0.0 

     

Total Assets 56.7 94.0 108.1 274.0 

     
Liabilities & Shareholder's 
Equity     

Equity & Minorities 36.8 53.9 79.9 184.6 

     

LT Debt 0.2 0.0 0.0 0.0 

Other LT Liabilities 0.2 2.6 1.4 0.7 

Total LT Liabilities 0.4 2.6 1.4 0.7 

     

ST Debt 4.0 0.2 0.0 0.8 

     

Accounts Payable 1.4 0.2 1.3 35.0 

% of COGS 5.4% 8.7% 3.1% 21.8% 

Other ST Liabilities 14.3 37.2 25.5 52.9 

     

Total Current Liabilities 19.7 37.6 26.8 88.7 

     

Total Liabilities 20.1 40.2 28.2 89.4 

     

Total Liabilities & Shareholder's 
Equity 

56.7 94.0 108.1 274.0 
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• Moving on to the company's historical annualized balance sheet, when we analyze the fixed assets versus the revenues, we see that the 

percentage has evolved from 73.52% to 18.45%        

• Its receivables of $78.31 million are about 48.88% of the top-line.        

• Amesite has close to $132.11 million in terms of liquidity i.e. cash and short term investments.   

• On the other hand, its payables for 2021 account for around 21.85% of the cost of goods sold. 

• The company's long term debt is around 0.0x times its equity.  

 

Other Metrics 2018 2019 2020 2021 

Total Cash Dividends Paid 0.00 0.00 0.00 0.00 

% growth  NA NA NA 

Total Common Shares Outstanding 16 18 21 40 

% change  8.9% 16.1% 93.6% 

Dividend Per Share 0.00 0.00 0.00 0.00 

% change   NA NA NA 

     

     

Operating Ratios 2018 2019 2020 2021 

Receivables Turnover 0.8 0.2 1.3 2.0 

Days Receivable 452.0 1871.2 281.6 178.4 

Inventory Turnover 47.9 0.0 NA 26.7 

Inventory Days 7.6 11680.0 NA 13.7 

Payables Turnover 13.0 0.1 15.2 3.0 

Days Payable 28.0 4015.0 23.9 120.3 

Fixed Asset Turnover 1.9 0.2 1.4 5.4 

Total Asset Turnover 0.4 0.0 0.4 0.6 

     

     

Other Performance Ratios 2018 2019 2020 2021 

Return on Assets -9.1% 2.9% -12.1% 11.1% 
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Return on Equity -14.0% 5.1% -16.4% 16.5% 
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• The company does not pay any dividend. amesite's total common shares outstanding have increased in 2021 by 0.73% implying a share 

issuance.  

• The receivables turnover helps quantify a company's effectiveness in collecting the money owed by clients and demonstrates how well it 

uses and manages the credit it extends to customers.        

• As per the days receivable, the company takes an average period of 27.2 days to collect money from its clients which appears to be 

reasonable.        

• The inventory turnover shows the number of times a given company has sold and replaced inventory during the year and is an indicator of 

how many days of working capital is blocked in inventory.        

• The inventory days ratio is not applicable as the company has no inventory.        

• The accounts payable turnover is a short-term liquidity measure used to quantify the rate at which a company pays off its suppliers. It shows 

how many days of credit a company gets from its suppliers.        

• As per the days payable, the company takes an average period of NA days to pay off its creditors which appears to be reasonable. 

• The fixed asset turnover ratio measures how well a company generates sales from its tangible as well as intangible fixed assets. The higher 

the ratio, the greater the company’s efficiency to its assets to generate revenues.        

• Amesite's fixed assets turnover ratio of 0.5 has  increased  in 2021 indicating that the company is generating greater revenues from its fixed 

assets.        

• The total asset turnover ratio measures the value of a company's sales or revenues relative to the value of its assets. The higher the asset 

turnover ratio, the more efficient a company is, with respect to using its assets to generate revenues.  Amesite's total assets turnover has 

increased to 0.05 in 2021.       

• Return on assets is an excellent indicator of how efficient a company's management is in generating earnings from their economic resources 

or assets on their balance sheet.        

• On the other hand, the return on equity of a company measures the value creation of the management and profitability in relation to 

stockholders’ equity. The company's overall Return on Assets is -92.94%.        

• Amesite's Return on Equity is -98.72%. The company's Return on Equity is lower than its Return on Assets and this is because it does not 

resort to using significant capital gearing. 
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Particulars 2019 2020 2021 2022E 2023E 2024E 

Revenues 0.01 0.06 0.67 1.95 5.90 10.20 

% growth  500.0% 1016.7% 191.0% 202.6% 91.9% 

Cost of Goods Sold 0.00 0.00 0.00 0.00 1.17 1.94 

% of revenue 0.0% 0.0% 0.0% 0.0% 19.9% 19.0% 

Gross Income (excl. D&A) 0.01 0.06 0.67 1.95 4.73 8.26 

% of revenue 100.0% 100.0% 100.0% 100.0% 80.1% 81.0% 

EBITDA -0.33 -3.45 -3.33 -1.25 1.03 4.36 

% of revenue -3300.0% -5750.0% -497.0% -64.1% 17.4% 42.8% 

Depreciation & Amortization 0.2 0.5 0.8 0.8 0.8 0.9 

EBIT -4.0 -4.1 -8.0 -2.0 0.2 3.5 

% of revenue -39700.0% -6800.0% -1189.6% -104.5% 3.4% 34.3% 

EBT (GAAP) -3.9 -4.2 -11.6 -2.1 0.1 3.4 

% of revenue -39400.0% -6950.0% -1729.9% -109.6% 1.7% 1.7% 

Net Income (GAAP) -3.9 -4.2 -11.6 -2.1 0.1 3.4 

% of revenue -39400.0% -6950.0% -1729.9% -109.6% 1.7% 33.3% 

Earnings Per Share (GAAP) -0.19 -0.20 -0.59 -0.08 0.00 0.11 

       

       

Particulars 2019 2020 2021 2022E 2023E 2024E 

Net Income (GAAP) -3.9 -4.2 -11.6 -2.1 0.1 3.4 

+ Depreciation & Amortization 0.2 0.5 0.8 0.8 0.8 0.9 

+/- Working Capital, Deferred 
Taxes & Other Adjustments 

1.6 0.8 5.5 0.3 0.0 -0.3 

Cash Flow from Operations -2.2 -2.8 -5.3 -1.0 0.9 4.0 

% of EBITDA 675.8% 81.4% 160.1% 82.0% 91.0% 91.1% 

       

Net Capex -1.0 -0.8 -0.8 -0.9 -0.9 -1.0 

% of revenues 10300.0% 1333.3% 125.4% 45.2% 15.7% 15.6% 

Other Investment Cash Flow items 0.0 0.0 0.0 0.0 0.0 0.0 

Cash Flow after Investments -1.0 -0.8 -0.8 -0.9 -0.9 -1.0 
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Free Cash Flow -3.3 -3.6 -6.2 -1.9 0.0 3.0 

       

       

Growth & Margins 2019 2020 2021 2022E 2023E 2024E 

Sales Growth  500.0% 1016.7% 191.0% 202.6% 91.9% 

EBITDA Margin -3300.0% -5750.0% -497.0% -64.1% 17.4% 42.8% 

EBIT Margin -39700.0% -6800.0% -1189.6% -104.5% 3.4% 34.3% 

Net Profit Margin -39400.0% -6950.0% -1729.9% -109.6% 1.7% 33.3% 

       

       

Leverage Ratios 2019 2020 2021 2022E 2023E 2024E 

Net Debt -1 -2 -11 -9 -9 -12 

Net Debt/ Equity -0.5 -0.7 -0.9    

Net Debt/ EBITDA NA NA NA NA NA NA 
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• Now let us move on to Baptista Research's forecasts for Amesite's income statement and cash flows.   

• We forecast a top-line growth of 191.0% for 2022, around 202.6% for 2023, and about 91.9% for 2024.  

• This growth is expected to translate into an EBITDA of $-1.25 million in 2022 with a margin of -64.10%  

• Amesite's EBIT margin is expected to be -104.49% in 2022, about 3.37% in 2023, and 34.25% in 2024. 

• Our estimate for the company's Net Income (GAAP) is $-2.1375 million implying a net margin of -109.62% and resulting in an earnings per 

share of $-0.08. We expect the growth to follow a similar trend in 2023 and 2024. 

• In terms of the cash flows, we expect Amesite to generate around $-1.025 million in operating cash flows in 2022. 

• This implies an EBITDA-to-Operating-Cash-Flow conversion ratio of 82.00% 

• Amesite is expected to invest a higher amount in capex and other investing activities in 2022. 

• Overall, the company is expected to generate free cash flows to the tune of $-1.907 million in 2022. 

• Amesite's Net Debt is expected to increase in 2022 and is expected to follow a similar trend over the coming years. 

• The Net Debt-to-EBITDA ratio is a measure of leverage, calculated as a company's interest-bearing liabilities minus cash or cash 

equivalents, divided by its EBITDA. It shows how many years it would take for a company to pay back its debt if net debt and EBITDA are 

held constant.         

• Amesite's Net Debt-to-EBITDA ratio is expected to be NA in 2022 which indicates that the company is over-leveraged. 

• Net-Debt-to-Equity ratio, also known as the gearing ratio shows how encumbered a company is with its debt.  

• The company's Net Debt-to-Equity ratio for 2021 is -0.91 and it indicates that the company has no gearing.    
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DISCOUNTED CASH FLOW (DCF) VALUATION 

Key DCF Assumptions   

WACC 32.0% 

CoD 34.3% 

CoE 7.6% 

Market Rate 6.0% 

Risk Free Rate 1.6% 

Beta 1 

Perpetual Growth Rate (g) -144.9% 

Terminal Value 2 

Tax Rate 0.0% 

 

• For the purpose of carrying out the discounted cash flow valuation of Amesite, we have used the standard capital asset pricing model 

(CAPM).         

• We have used a 6.0% equity market risk premium based on the S&P 500 returns for the past 5 years. 

• The risk-free rate has been assumed as the 10-year Treasury Constant Maturity Rate of the U.S. at 1.60%.  

• The company’s stock is as volatile than the market as a whole and has a beta of 1.0 which we shall use without leveraging the  same as we 

are going for the enterprise value approach.      

• This is used in order to arrive at the cost of equity (CoE) of 7.6% which appears reasonable for a company like Amesite.  

• Based on the company’s long term debt and interest payments, the cost of debt is 34.3%.   

• After incorporating the CoE and the CoD and average tax rate of 0.0%, we arrive at a Weighted Average Cost of Capital (WACC) of 32.0%. 

• The terminal value is a key component of any DCF valuation as it accounts for the largest chunk of the total projected value of the company. 

There are a number of methodologies used to determine the same such as the perpetual growth rate method or the multiples method.  

• In this case, we have gone ahead and determined the terminal value by applying the current EV/Sales ratio of 30.4 to our forecasted 

revenues of 2024.   .       .   

    . 

EV and Market Cap Current 2022E 2023E 2024E 
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Price ($) 0.56 3.40 5.05 10.41 

Outstanding Number of shares 
(million) 

26 26 31 31 

Total Market Cap (billion) 0.014 0.012 0.156 0.322 

Net Debt -11 -9 -9 -12 

Enterprise Value (billion) 0.004 0.003 0.147 0.310 

 

• After applying the discount rate (WACC) of 32.0%, we arrive at a price target of $3.4 for 2022.  

• Our target price at the end of 2023 is $5.0 and for 2024 is $10.4 which implies a total appreciation of nearly 1759.5% in the coming 3 years 

in the stock price. 

• During this phase, we see the EV/ EBITDA to be in the range of 71.03 and 143.37 

• The EV/ EBIT will be in the range of 88.68 to 739.00 over the coming 3 years. 

 

Valuation Ratios Current 2022E 2023E 2024E 

EV/ Sales 5.5 1.4 24.9 30.4 

EV/ EBITDA NA NA 143.4 71.0 

EV/ EBIT NA NA 739.0 88.7 

Price/Earnings NA NA 1574.2 94.8 
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KEY RISKS 

• It is important to highlight the key risks associated with an investment in Amesite as well as the inherent risks associated with the financial 

projections and price forecasts presented in this report.  

• Amesite may have a highly differentiated technology and a robust platform but it operates in a highly competitive ed-tech market which has 

limited barriers to entry as well as many large incumbents with huge funding from venture capitalists who could penetrate their space.  

• To accommodate growth and compete effectively, the Amesite management will need working capital to maintain adequate inventory levels, 

develop additional procedures and controls and increase, train, motivate and manage its work force.   

• Amesite, Inc. is serving the global market since less than a decade which means it has a very limited operating history. As a  result, many 

potential investors find it difficult to evaluate its business prospects and management.  

• Amesite’s management may struggle to successfully implement and execute their business tactics, operating strategies and growth 

initiatives.  

• If the management fails to accomplish their growth and organizational modification effectively, it may destroy their business and operational 

results.  

• Another key risk worth highlighting is that Amesite has minimized their payroll and relies on third parties to grow and scale  the company. 

Therefore, any change in pledged relationships or disruption of service run by third parties may badly affect them and subject them to 

liability.  

• There is also the risk of the company’s IP i.e., its ed-tech platform being infringed. Last but not the least, one of the most significant risks that 

the company is currently facing is the ongoing global impact of Covid-19 as well as the geopolitical situation between Russia and Ukraine 

which has led to global economic uncertainty and could have a material impact on Amesite' operations. 

• There could be a possible dilution and loss of value of their equity shares because the company might require an infusion of funds through 

equity issuances for funding their losses until they break even.  

• If the management fails to raise additional capital, they may need to reduce, defer, curtail or cease their operations, including the product 

design, development, and marketing. 

• Amesite’s ability to continue as a going concern might be contingent upon the ability to raise additional capital through the sale of securities 

and incurrence of debt. Additionally, the future capital requirements of the company depend on many factors including the rate of revenue 

growth, selling price of the platform subscription and research and development efforts which raise substantial doubt about the company’s 

ability to continue as a going concern. 

• It is worth highlighting that the extent to which Covid-19 impacts the financial results of the company is highly uncertain and could 

significantly disrupt the operations including sales, manufacturing and supply chain-related activities. It could also result in social, economic, 

and labor instability in the countries where the customers and suppliers operate.        
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• With respect to our price projection, we would like to clarify that the valuation of Amesite in this report is specific to the date of the analysis 

i.e. 14-06-2022.  

• Another one of the biggest risks to Amesite' model is the fact that the company’s top-line growth is assumed to be consistently growing by a 

certain rate in the model. There is a possibility that this assumption might not hold true if the COVID-19 situation persists for too long. With 

respect to our price projection, we would like to clarify that the valuation of Amesite in this report is specific to the date of the analysis i.e. 14th  

June 2022. 

• We must emphasize that the projected valuation and the share price of Amesite are dependent on the realization of the revenue growth, free 

cash flows and the other assumptions taken into account. Our analysis cannot be directed to providing any assurance about the achievability 

of these financial forecasts. There is a possibility that the actual results of the company are different from the projected results as a result of 

unexpected events and circumstances such as the realization of the threats mentioned in the paragraph above. Lastly, we would  like to 

clarify that we had no interaction with the management of the company and they did not comment on the achievability or the reasonableness 

of the assumptions underlying the financial forecasts. Please check out our detailed disclosures at the end for further detai ls. 

 

  



© 2022 – This report is produced by Baptista Research. Important disclosures appear at the back of this report. 26 | P a g e 

    

  June 14, 2022 

 
 

 

ANALYST RATINGS 

• Buy: Expected to outperform market over next 6 to 12 months. Minimal risk to fundamentals and valuation. Good long-term investment. 

• Outperform: Expected to outperform the market over next 6 to 12 months but there is a moderate risk to fundamentals and valuation. 

• Sell: Expected to significantly underperform the market over next 6 to 12 months. There is a strong likelihood of the security delivering 

negative returns and a very high risk to fundamentals and valuation. 

• Underperform: Expected to underperform the market over next 6 to 12. There is a moderate to high risk to fundamentals and valuation. 

• Hold: Expected to perform in line with the market over next 6 to 12 months. However, there is a moderate to high risk to fundamentals and 

valuation. 

 

ANALYST INDUSTRY VIEWS 

• Attractive: The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the 

relevant broad market benchmark, as indicated below. 

• In-Line: The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the 

relevant broad market benchmark, as indicated below. 

• Cautious: The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the 

relevant broad market benchmark, as indicated below. 

• Benchmarks for each region are as follows: North America - S&P 500; Latin America – MSCI EM Latin America Index; Europe – MSCI 

Europe; Japan - TOPIX; Asia - relevant country index or sub-regional index. Please contact us to know the relevant index in case it is not 

specified in the report. 

 

  



© 2022 – This report is produced by Baptista Research. Important disclosures appear at the back of this report. 27 | P a g e 

    

  June 14, 2022 

 
 

 

DISCLOSURES 

This report has been prepared and distributed by Baptista Research (“Baptista Research”, “its”, “our”) and it is for informational purposes only 

and does not constitute an offer, solicitation or recommendation to acquire or dispose of any investment or to engage in any transaction. Key 

statistical data, historical data, and price-volume information is sourced from the sources mentioned above which are considered reliable sources. 

This report is based on publicly-available information about the featured company(s) which Baptista Research considers reliable, but Baptista 

Research does not represent that it is accurate or complete, and it should not be relied upon as such. All information contained in this report is 

subject to change without notice. The forward-looking information in the analysis is based on subjective assessments about the future, which 

constitutes a factor of uncertainty. Baptista Research cannot guarantee that forecasts and forward-looking statements will materialize. Investors 

shall conduct all investment decisions independently. This analysis is intended to be one of a number of tools that can be used in making an 

investment decision. All investors are therefore encouraged to supplement this information with additional relevant data and to consult a financial 

advisor prior to an investment decision. Accordingly, Baptista Research accepts no liability for any loss or damage resulting from the use of this 

analysis. 

This report is not disseminated in connection with any distribution of securities and is not an offer to sell or the solicita tion of an offer to buy any 

security in any jurisdiction where such an offer or solicitation would be illegal. This report neither constitute a personal trading recommendation 

nor take into account the particular investment objectives, financial situation or needs of the recipients of this report, and does not provide all of 

the key elements for any user to make an investment decision. Nothing in this report constitutes investment, legal, accounting or tax advice or a 

representation that any investment or strategy is suitable, appropriate to your individual circumstances, or otherwise constitutes a personal 

recommendation to any party. Baptista Research does not offer advice on the tax consequences of investment and readers are advised to 

contact an independent tax adviser. Recipients should consider whether any information in this report is suitable for their particular 

circumstances, review the company’s filings and, if appropriate, seek professional advice, including tax advice. 

Investors need to be aware of the high degree of risk in small-cap, mid-cap, and micro-cap equities. The price per share and trading volume of 

the company(s) in this report may fluctuate and Baptista Research is not liable for these inherent market fluctuations. Past performance is not a 

guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Certain transactions, including those 

involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. Baptista Research and its 

owners, analysts, employees, contractors or interns accepts no liability whatsoever for any direct or consequential losses, loss of profits, 

damages, costs or expenses incurred or suffered by the recipients of this report, arising out or in connection with the access to, use, misuse of or 

reliance on any information contained in this report. 

Baptista Research is an equity research focused firm but it is not a FINRA registered broker/dealer or investment advisor and does not provide 

investment banking services. Baptista Research and its owners, analysts, employees, contractor or interns do not have any long/short equity 

position of the shares of the companies covered in this report. It is worth highlighting that Baptista Research has been hired by third parties 

engaged by the company covered in the report as a part of their online awareness and visibility program, of which this report  is a part, for which 

Baptista Research has been duly compensated. Baptista Research has a restrictive policy relating to personal dealing and conflicts of interest. 

Baptista Research does not receive any equity securities from the featured companies nor do its owners, analysts, employees, contractors or 

interns. Further, its owners, analysts, employees, contractors or interns do not engage in purchasing or selling the securities of any featured 

companies at any period beginning 72 hours following the public release of the report and until at least 72 hours after the report is released to 

general public, via electronic distribution. 
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This report may not be altered, copied, reproduced, redistributed or published in electronic, paper or other form for any purpose without the prior 

written consent of Baptista Research. Baptista Research and its owners, analysts, employees, contractor and interns accept no liability 

whatsoever for any direct, indirect or consequential loss arising from any inaccuracy herein or from any use of this report or its contents. 

Any unauthorized use, duplication, redistribution or disclosure is prohibited by law and will attract penalty. Baptista Research and its owners, 

analysts, employees, contractors or interns accepts no liability whatsoever for the actions of third parties. Baptista Research and its owners, 

analysts, employees, contractors or interns makes no representations or warranties whatsoever as to the data and information provided in any 

third party referenced website and shall have no liability or responsibility arising out of, or in connection with, any such referenced website. 

Accessing third party portal or website is at your own risk. Additional information regarding this research publication will be furnished upon 

request. 


